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vidi PREFACE TO THE GERMAN EDITION

Some readers will doubtless be surprised that the policy of
Free Trade, which is in glaring contrast to the policy actually
adopted by nearly every country in the world, should be advocated
in this book. The universality of Protection inspires an instinctive
distrust of a theory whose conclusions are nowhere accepted in
practice. Can a policy which is rejected with such unanimity be
correct ?

But this is not an argument. It would be absurd to expect
economic science to reverse the verdict of its analysis, based upon
accepted judgments of value, just because in practice it is con-
sistently ignored. Nobody would dream of asking medical science
to change its findings just because everybody followed some custom
 which it had pronounced injurious to health.

Nevertheless it cannot be denied that the principles stated in
this book as ¢ economically correct ’* have hardly ever been com-
pletely applied. The disagreeable task of having to declare
current practice misguided, thereby provoking the accusation of
unfruitful doctrinairism, is one which the present volume shares
‘with most scientific writings on international trade. Economists
are nearly as unanimous in favour of a liberal trade policy as
are Governments in favour of the contrary. It is true that very
few writers attempt the hopeless task of proving a prior: that no
case 18 conceivable in which the ¢ general welfare ’ would be
promoted by some kind of intervention. Most economists, including
the present writer, concede that cases are both conceivable and
liable to occur in practice in which tariffs or other restrictions on
international trade would be advantageous. At the same time,
there is fairly general agreement among them that such cases
are on the whole unimportant, so that a policy of complete Free
Trade would diverge only slightly from the optimum. The vast
majority of economists are convinced that the actual trade policies®
of nearly all countries are founded upon the crudest errors and
have no shadow of justification. Upon this point there is surprising
agreement of expert opinion not only among liberals but also
among soclalists. ‘

dr———

1 The meaning of this phrase is discussed in chaps. xiii and xiv.
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tunately, had no time to revise the book thoroughly along the )

lines indicated above. I hope, however, to be able to do this

on a later ocecasion.

During the last two years great progress has been made in y

the technique of Protection. Not only have tariffs been piled on
tariffis and quotas on quotas; not only have the old methods been
used much more boldly and unhesitatingly than before; but new
devices have been invented: clearing and compensation agree-
ments, export and import monopolies, discriminating exchange
rates, methods of contfolling tourist traffic and expenditure, stand-
still agreements and so on, with an infinite number of variations
in detail. Many interventionist measures, which seemed two years
ago either technically impossible or so manifestly undesirable as
to be quite out of the question, are to-day adopted without reluct-
ance. I have tried elsewhere? to go a little more deeply into
the details of the new commercial policy. In the present book
I have confined the discussion for the most part to fundamentals.
After all, the general principles and the technique of analysis
have remained unaltered and are just as applicable to the new as
to the old methods. If one has a firm grasp of these principles,
it is comparatively easy to apply them to the new techniques of
Protection.

Chapters I-VIII have been translated by Mr. Alfred Stonier
(with assistance from Mr. Hugh Gaitskell), and Chapters IX-XXI
by Mr. Frederic Benham. In translating they both have, I think,
improved the original version and eliminated a number of
‘inaccuracies. I am also indebted to Mr. Ragnar Nurkse, who has
read the greater part of the manuscript and proposed many lmprove-
ments. I have taken this opportunity of revising the whole

manuscript and making a number of small changes in the texs.

The section on exchange control has been largely rewritten.

GoTTrFRIED v. HABERLER.

GENEVA, August, 1935.

3_Liberale und planwirtschaﬁliche Handelspolitik, Berlin, 1934.





